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News Release

Mackenzi e Delta Producer Group extends its work
wi th Aboriginal Pipeline Goup

Hay River, N.WT., June 6, 2001 — The Mackenzie Delta Producers group -- Inmnperia
O | Resources, @ulf Canada Resources Limted, Shell Canada Limted and ExxonMobi
Canada -- will continue to work cooperatively with the Aboriginal peoples of the
Northwest Territories to further study the devel opnent of a Mackenzie Valley

pi pel i ne.

The producer group and the Aborigi nal Pipeline Goup (APG tabled a nmenorandum of
understanding at this week's Aboriginal Leaders Conference in Hay River. Not al

of the Aboriginal groups represented at the conference were prepared to sign the
proposed menorandum which outlines nutually acceptabl e arrangenments under which
a Mackenzie Vall ey pipeline would proceed.

"W are encouraged by the support that was shown for the proposed menorandum and

we realize that work still needs to be done. W are breaking new ground, and the
di scussions are conmplex,"” said K.C. WIlIlians, senior vice-president, Inperia
G1l, on behalf of the producer group. "W are prepared to take the tine

necessary to understand the reasons why some parties were not prepared to sign
t he menorandum We consider the support of the Aboriginal peoples of the North
vital to any Mackenzie Valley pipeline devel oprment."

The producer group and the APG have been worki ng cooperatively to define
principles appropriate to guide future work in areas such as education, training,
enpl oyment and busi ness opportunities; |and access; pipeline ownership; route
selection (right of way); support through the regulatory process; environmenta
assessments; and abandonment .

"The producer group is encouraged by the progress we've nade to date, and we
appreci ate the opportunity to participate in the Aboriginal Leaders Conference,"”

WIllianms said. "W are grateful to the Aboriginal |eaders for their hard work in
hel ping to negotiate principles they believe represent the interests of their
peopl e. "

As the largest resource-holder in the Mackenzie Delta region, Inperial is acting
as spokesperson for the producer group
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For further information, contact:
Hart Searle — Public Affairs
Imperial Ol Limted
403-237-2710

Note to Editors: Backgrounder Attached
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s S Backgrounder

Menor andum of Under st andi ng: Background and Hi ghli ghts

Not e: this Menorandum was not signed by sone participants at the
June 5-6 Aboriginal Leaders neeting in Hay River

Backgr ound

The Menorandum of Understandi ng (MOU) has been reached between the Aborigina
Peopl es of the Northwest Territories as represented by the Mackenzie Valley
Abori gi nal Pipeline Corporation (M/APC), and the Mackenzie Delta Producers
group (Inperial Ol Resources Limted, Gulf Canada Resources Linmited, Shel
Canada Limted and ExxonMobi| Canada).

The Aboriginal Pipeline Goup (APG w shes to ensure a secure, dependabl e,
steady, long termsource of incone; to maxinize benefits for the Aborigina
peopl es of the Northwest Territories; and to pronote their financial self-
sufficiency to enable themto be meani ngful participants in the econony and
soci ety of the Northwest Territories and Canada.

The Producers are assessing the feasibility of developing their interests in
natural gas resources in the onshore area of the Mackenzie Delta. A decision

to proceed with the construction of a Mackenzie Valley pipeline will be
dependent upon a number of factors, including natural gas markets, regulatory
approvals -- and any conditions associated with those approvals -- fisca

terns and costs.

The Producers and the APG have worked together to devel op nutually acceptable
arrangenents for the economic and tinely devel opnent of a Mackenzie Valley

pi pel i ne. The MOU docunents principles the two parties consider appropriate
for incorporation in arrangenents to be negoti ated between the parties with
regard to a Mackenzie Valley pipeline.

These arrangenments include natters related to education, training, enploynment
and busi ness opportunities; |and access; pipeline ownership; route selection
(right of way); support through the regul atory process; cooperation and
support on baseline soci oecononi c and bi ophysi cal surveys; environnental
assessnents; and abandonment.

The Producers and APG are supportive of a Mackenzie Valley pipeline to be
devel oped in a manner that is safe, reliable, environmentally responsible and
cost conpetitive.

The Producers and the APG are al so supportive of future resource devel opnent
t hat enhances the economic |ife of a Mackenzie Valley pipeline.
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SCOPE OF MACKENZI E VALLEY PI PELI NE

The pipeline would start at the outlet of a facility located near Inuvik and
extend to pipeline infrastructure in northwestern Al berta, and include

i nternmedi at e conpressor stations.

Initial shipping needs of 800-1000 MCFD (mllion cubic feet per day) are
contenpl ated from existing discoveries in the Mackenzie Delta totaling an
estimated 5.8 TCF.

The estimated proportion of this initial shipping need for each of the
Producers is Inmperial 50% Gulf 25% Shell 17% and EMC 8%

Pi peline access would be provided to other producers at conmercial rates and
terns that are subject to NEB revi ew and approval

The scope of this proposed pipeline does not include, and the Menorandum of
Under st andi ng does not apply to, a natural gas transportation systemthat

i ncl udes Al aska.

BENEFI TS PROTOCOL

The Parties established a set of principles and processes to be utilized in
devel opi ng benefits and rel ated arrangenments for a Mackenzie Valley pipeline.

3.

ACCESS AGREEMENTS

The parties agreed to principles that apply to the processes and fees associ at ed
wi t h obtaining the necessary access arrangenents.

4.

6.

MACKENZI E VALLEY Pl PELI NE OAMNERSHI P AND FI NANCI NG

The Producers' ownership interest in initial capacity in a Mackenzie Valley
pipeline is equivalent to their shipping needs, i.e. 800-1000 MCF/ D.

The MVAPC s target participation and ownership in the pipeline is one-third
(1/3). This target ownership interest is equivalent to a right to initia
capacity of 400-500 MCFD

The Producers wel cone the MVAPC as a pi peline owner participant as an equity
investor with its own financing consistent with shipping conmmtnments being
arranged for MVAPC s share of initial capacity.

COOPERATI ON AND SUPPORT

The Parties wish to obtain regulatory approvals in a tinmely manner,
respecting the need to foll ow due process. The Parties will work together
regardi ng environnental and soci o-econonic issues, pipeline route selection
and benefits plans.

The Parties agree to not support conpeting alternate proposals that are
primarily for the transportati on of Mackenzie Delta natural gas.

Pl PELI NE ABANDONMENT

The parties have agreed to cooperate in devel opi ng an approach to pipeline
abandonnent .
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